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MEFMORARUUN FOR2 | | :
citica o Saasral Ceunsel
FRON1 :
Chlef, Plang anu Proyrams Beelf, i,
SUBJECTy Heke 24%:1, The Delinquent Paynents Act of 178:

i1« The Ofiflce of Loglatlice iee raviewed the srugoned
Delinguent Paymests Act o©f 1521 and vffers the following
comments. We would flest like to suggest that thae Legislacion
will dilute the agency's sterile acqyuisitien procass by
teqguirdng it to repert expencitures of pudblic funds for {nimrent
e the Senate Commlttes on Sovernment Affalrs and the Housd
Committes on Covarnment Opetationz, The {11 sppears Lo prss

considerable security implications wicth respect to the prutestic:

of intelligence scurces and methods, doss act conslder the
undetlylng rzasons fer tardy paynents, ang vill sigaificantl;
incresse overhead costs associsted with adminlstering coantract:
and paymente under contracts., Pinglly, we would sabmit the
Leglalation ignores the entirs sres of contract setilement., Io
this ares work on hundreds of contracts hag béen completed, Lut
£inal paywment has not Leen mece. The welays in tals fined
payment can result from a variety ¢f legitipate faciors,
settlement of overhead scccunis, cleprance of proparty soctunts,
and £iling of patents and cextificecfons,

Bl &%,

2. We pelieve (he Federsl Governgent should make nexison
affort to pay itvs blils on tise, %% alse believe oost asacciste
with the enactmeut into law of the subject House Reuolutlor will
not cortect existing Jdafdlclencies and will only contributs £
increasing the felazal bureaucracy, itz inherent nottlenscls, on
add to the already regognizued uaacoaptable cost of running Lae
Governgent,
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